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FINANCIAL ANALYSIS

A. Introduction

The planning team conducied a Bnancial analysss as pan of the evaluation process for the
managed lane cormdors.  Lising prosect costs and revenue Iorecasts as inputs, the planning
eam calculaled key Enancial ndcalons, ncludng capial desinbubion, the year of debt payoll,
and public secior contnbuon (Le. funding gap). These indicators were ontcal in determinng
he ulbmate recommendabons for managed lanes mplementation in Metro Aflanta.  The
obpecive of thes eflont was 10 evahuate the overall irancal feasibity of vanous managed ane

concepls on the study comidors and 10 examne opporfunsbes for meemenng any projecied

unding gap associaled wath these projects. Il s mportant 10 note thal e S a prebmnary
fnancial analyss. based on a prebmenary Yafic and revenue analysss, and 5 nol indended ko

direct use in support of project financing.  In addition, these results do not replace addisonal
busness case stwdes expecied 10 be compleled as ndwidual proects move loward
ETIETNEADCN

The radtonal planfeng YOCESS Can leave A gap between the policy-based and performance-
based sef of recommendabions and the business case ko revenue-generaing prosects.  Thes
chapler desonbes the process used 10 brdge the gap by hang logether costs and raffic and
revenue analyss with financial feasiblity. The combnation of these slements provided a more
complete Famework from which 1o develop an implementabion program for managed lanes in
Metro Aflanta. The Bnancial analysis helped isolate the preferred managed lane treatment rom
among a set of potental cpportunibes.  This analysss also prowded insight ino the extent 10
which comdor revenue sireams could be leveraged 1o lund capial costs and annual Dperabions
and MaiNiENance reguEements.

Thes chapter presents a summary of !e fnancial analyers conducted for the study cormdors.

ncluding an ovensew of the methodology and assumpbons used, and the detaded results and
conchusaons. that followed

B. Methodology

The folowang secion oulines the methodology and assumptons used ko the managed nes
francial analyes and descnbes the npults, parameters, and culputs mvoled walh Bis process
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tanamets alicmet olwmet ehts Yek ni ecnamrofrep laicnife eht wonk ot ot ot ot ot ot ot ot ot taht taht clac clac eciffoneh dna ,steehs elgoog ,lecxe ni etalpmet edi-ot-ydarad that sisylana oitar The dividend payout ratio describes the ratio dividend paid to the shareholders against the net income of the company. The formula to calculate the dividend
payout ratio is as follows: Dividend Payout Ratio = Dividend Paid / Net Income Price Earning Ratio (PE Ratio) The price-to-earnings ratio or PE ratio provides the ratio of earnings per share against the current market price per share. The formula to calculate the PE ratio is as follows: PE Ratio = Market Value Per Share / Earning Per Share Growth
Ratio Growth ratios are indicators of how fast our business is growing. These growth ratios include sales growth, income growth, and asset growth. Sales Growth Sales growth is a metric that shows the percentage of increase in sales over a specific period. Furthermore, it helps us to understand the demand for products/services in the near future.
The formula to calculate Sales growth percentage is as follows: Sales Growth = (Current Year Revenue ¢AAA Previous Year Revenue)/Previous Year Revenue Income Growth Income growth is a metric that shows the percentage of increase in profit compared to the previous year. Moreover, it helps us to understand the growth of sales as well as the
performance of our product line. The formula to calculate Income growth is as follows: Income Growth = (Net Profit Current ¢AAA Net Profit Previous) / Net Profit Previous Asset Growth Asset growth is a metric that shows the percentage of growth in assets over a specific period. Hence, it helps to determine the increase in assets of the business. The
formula to calculate Asset growth is as below: Asset Growth = (Total Asset Current ¢AAA Total Asset Previous) / Total Asset Previous Activity Ratio Activity ratios are financial metrics that indicate the efficiency to leverage its assets to generate revenues and cash. These include receivables turnover, inventory turnover, and fixed asset turnover.
Receivable Turnover The receivables turnover ratio is Trica accounting that quantifies the effectiveness of the collection of accounts receivable. Therefore, a higher receptive billing indicates the efficiency of the company in the timely collection of crimes and also a good clientele that pays the debt quickly. The formula for calculating the receptible
billing is as follows: Receipt of the billing = entrance/accounts preservable where average (a/r = a/r current + a/r anterior)/2. change of inventory the invoication of inventory is a Relationship that shows the number of times that a company replaces its inventory during a given permit. In addition, it helps a business to make better decisions related to
prices, production and marketing. The formula for calculating the inventory rotation is as follows: Inventory change = average sales / inventory where average inventory = (current inventory + previous inventory) / 2. fixation of the billing of fixed assets ratio is a music Ability to generate sales effectively using their fixed assets. Therefore, a greater
proportion of fixed asset bills indicates the efficient use of their fixed assets in the generation of sales and Vise Versa. The formula for calculating the rotation of fixed assets is as follows: Return of fixed assets = net income / active assets Liquidity Liquidity Ratio Liquidity ratios are financial misms that help determine the capacity of a business to pay
their debts without Increase external capital. Includes the current ratio and the raised ratio. CURRENT RATE The current proportion helps to measure the ability to pay short -term debt obligations in the ongoing permit. In addition, it helps to know how a business can maximize its current assets, even paying your current debt and other accounts
payable. The formula for calculating the current relationship is as follows: current = current assets / current capabilities Quick Ratio Quick Ratio defines a company's ability to meet its short-term debt obligations with its most liquid assets. In addition, an increaseRelationship determines better liquidity and financial health. While a more low
relationship defines that the organization will have difficulty paying their debts. The formula for calculating the patent relationship is as follows: Rigid relationship = (cash equivalent + inventory + receptionable accounts) / current capabilities of solvency Relation . In addition, a greater proportion of solvency indicates a greater ability to cover its
obligations during a long permit. Province of debts to total assets The proportion of debts to total assets defines the total amount of debt related to the assets of a company. When calculating this relationship, all the debts of the company must be considered including protos and paying bonds. Likewise, all assets must be considered included intangible
assets. The formula for calculating the proportion of debts to total assets is as follows: Total assets of assets = total capabilities / annotal analysis template we have created a template of provision of proportion with all growth rates, profitability, profitability, Operations, liquidity and solvency. All ratios are configured with a predefined formula. The
user only needs to enter data from the company's financial statements into the data sheet. Will automatically calculate the ratios. In addition, all ratio formulas are predefined. Thus, the introduction of the data will derive all the proportions. Excel Google Sheets Open Office Calc Click here to download all Excel Financial Annitus templates for 1¢299.
In addition, you can download other financial animals templates such as the Break-Avenan Annose template, Worth calculator of Business Net, break-ven-even annoyance template and Hanjan sales discuss of the Ratios Analysis Template in detail. Content of the proportional analysis template This template consists of two worksheets, data sheet and
proportion analysis sheet. DataSheet The data book has 5 sections: Header, Header,State, balance, cash flow and shareholder capital. Therefore, insert all relevant elements of the financial statements. All of these data will be useful in calculating relationships. You just need to fill the company's annual report amounts in the blue boxes for the three
years. Minimum 3-year financial data are required for the analysis of the relationship. That's all, and you're ready with the main useful relationships in this template. Relationship Analysis Sheet This sheet consists of 5 main categories of relationships: growth relations, profitability relations, activity relations, liquidity relations and solvency



relationships. Therefore, the relationship analysis template will simplify your analysis task. The analysis of the relationship is a very important component of the financial analysis and provides a clear picture of the financial and operational activities of a company. Advantages of the relationship analysis individual investors, owners, financial
professionals use these proportions to determine the strengths of the company. Normally, an investor mainly requires a basis for estimating the company's income capacity. In addition, creditors/banks and other lending institutions are concerned about liquidity or ability to pay interest and exchange loans within a specific period. In addition to the
above, the management of the company is generally interested in evolving analytical tools to measure costs, efficiency, liquidity and profitability with an approach to making smart decisions. Simplifies a company's financial statements. In addition, it is useful to compare companies from similar industries. Disadvantages of relationship analysis are not
good to compare companies from different industries. Sometimes companies make end-of-year changes in their statesTo improve your proportions. In such a scenario, the proportions mean nothing and will deceive the evaluation. While performing the analysis of the relationship, the inflation is not taken into account. Therefore, it does not reflect the
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